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WH5HXVH�$VVRFLDWLRQ���0HOLQGD�
.DVVHQ��6HQLRU�&RXQVHO��7KHR�
GRUH�5RRVHYHOW�&RQVHUYDWLRQ�
3DUWQHUVKLS��DQG�:HVOH\�+LSNH�
�5HFKDUJH�3URJUDP�0DQDJHU��
,GDKR�'HSDUWPHQW�RI�:DWHU�
5HVRXUFHV�� 
 
7KH�:DWHU�6XSSO\�,QIUDVWUXF�
WXUH�5HKDELOLWDWLRQ�DQG� 
8WLOL]DWLRQ�$FW��6������� 
� 
�����0U��1REOH
V�WHVWLPRQ\�IR�
FXVHG�SULPDULO\�RQ�6��
����� �7KLV�ELOO�LQFOXGHV�SURYL�
VLRQV�WR�GHDO�ZLWK�H[WUDRUGL�
QDU\�PDLQWHQDQFH�FKDOOHQJHV�
DQG�LV�GHVLJQHG�WR�DPHQG�WKH�
DJLQJ�LQIUDVWUXFWXUH�VHFWLRQ�RI�
D������ODZ��3�/�����-����WKDW�
ZDV�FUHDWHG��LQ�SDUW��WR�KHOS�

SUHYHQW�IXWXUH�GLVDVWHUV�RI�WKH�W\SH�WKDW�
RFFXUUHG�LQ�������ZKHQ�WKH�7UXFNHH�
&DQDO�IDLOHG�QHDU�)HUQOH\��1HYDGD� 

 �7KLV�OHJLVODWLRQ�LV�LPSRUWDQW�WR�
:HVWHUQ�LUULJDWHG�DJULFXOWXUH�DQG�RXU�
QDWLRQ�DV�D�ZKROH���VDLG�0U��1REOH��
ZKR�LV�D�ORQJ-WLPH�PHPEHU�RI�WKH�
)DPLO\�)DUP�$OOLDQFH�$GYLVRU\�&RP�
PLWWHH� 

6�������–�LQWURGXFHG�MXVW�EHIRUH�
WKH�-XO\�)RXUWK�UHFHVV�-�LV�DQRWKHU�ELOO�
WKDW�JLYHV�ORFDO�RSHUDWRUV�RI�IHGHUDOO\�
RZQHG�IDFLOLWLHV�WKH�WRROV�WKH\�QHHG�WR�
PDLQWDLQ�DQG�LPSURYH�DJLQJ�ZDWHU�
LQIUDVWUXFWXUH�LQ�D�WLPHO\�PDQQHU��7KLV�
ELOO�FRQWDLQV�WZR�LPSRUWDQW�SURYLVLRQV�� 

7KH�ILUVW�SURYLVLRQ�GHDOV�ZLWK�H[�
WUDRUGLQDU\�PDLQWHQDQFH�FKDOOHQJHV�
DQG�LV�GHVLJQHG�WR�DPHQG�WKH�DJLQJ�
LQIUDVWUXFWXUH�VHFWLRQ�RI�3�/�����-����
ZKLFK�FRQWDLQV�SURYLVLRQV�WKDW�PDQ\�
:HVWHUQ�ZDWHU�LQWHUHVWV�SXVKHG�IRU�

:HVWHUQ�:DWHU�+HDULQJV�RQ�&DSLWRO�+LOO 

,Q�0DUFK��WKH�)DPLO\�)DUP�
$OOLDQFH�–�ZRUNLQJ�ZLWK�WKH�
&DOLIRUQLD�)DUP�%XUHDX�)HGHU�
DWLRQ�DQG�:HVWHUQ�*URZHUV�
$VVRFLDWLRQ�–�WUDQVPLWWHG�OHW�
WHUV�VLJQHG�E\�RYHU�����QDWLRQ�
DO�DQG�:HVWHUQ�DJULFXOWXUH�DQG�
ZDWHU�RUJDQL]DWLRQV��FDOOLQJ�
XSRQ�0HPEHUV�RI�&RQJUHVV�WR�
GHYHORS�DQ�LQIUDVWUXFWXUH�SDFN�
DJH�WKDW�DGGUHVVHV�ZDWHU�LQIUD�
VWUXFWXUH�QHHGV�IRU�VWRUDJH�DQG�
FRQYH\DQFH��,Q�WKH�SDVW�PRQWK��
VHYHUDO�&RQJUHVVLRQDO�FRPPLW�
WHH�KHDULQJV�ZHUH�KHOG�WR�FRQ�
VLGHU�QXPHURXV�:HVWHUQ�ZDWHU�
ELOOV�UHFHQWO\�LQWURGXFHG� 

³:HVWHUQ�0HPEHUV�RI�
&RQJUHVV�KDYH�EHHQ�OLVWHQLQJ�
DQG�OHDGLQJ�´�VDLG�$OOLDQFH�
([HFXWLYH�'LUHFWRU�'DQ�.HS�
SHQ��³,W¶V�EHHQ�HQFRXUDJLQJ�WR�VHH�WKH�
QXPEHU�RI�6HQDWH�DQG�+RXVH�KHDULQJV�
WKDW�KDYH�EHHQ�KHOG�RQ�:HVWHUQ�ZDWHU�
PDWWHUV�LQ�WKLV�&RQJUHVV�´� 
 
6HQDWH�(15�6XEFRPPLWWHH� 
/HJLVODWLYH�+HDULQJ�RQ�:HVWHUQ�:DWHU 

 
�:DGH�1REOH��DQ�DWWRUQH\�ZKR�ZRUNV�

$OOLDQFH�:LWQHVV�7HVWLILHV�RQ�,QIUDVWUXFWXUH�%LOO 

&RQWLQXHG�RQ�3DJH�� 

3URWHFWLQJ�:DWHU�IRU�:HVWHUQ�,UULJDWHG�$JULFXOWXUH� 

IRU�LUULJDWLRQ�LQWHUHVWV�LQ�WKH�<XPD�
�$5,=21$��DUHD��UHSUHVHQWHG�KLV�FOLHQWV�
DQG�WKH�)DPLO\�)DUP�$OOLDQFH�ZKHQ�KH�
WHVWLILHG�DW�D�-XO\����KHDULQJ�RI�WKH�6HQ�
DWH�(QHUJ\�DQG�1DWXUDO�5HVRXUFHV��(15��
&RPPLWWHH��6XEFRPPLWWHH�RQ�:DWHU�DQG�
3RZHU�RQ�WKUHH�:HVWHUQ�ZDWHU�ELOOV�� 

-RLQLQJ�0U��1REOH�RQ�WKH�ZLWQHVV�GDLV�
ZHUH�%UHQGD�%XUPDQ��&RPPLVVLRQHU��
%XUHDX�RI�5HFODPDWLRQ���0DUVKDOO�%URZQ�
�*HQHUDO�0DQDJHU��$XURUD�:DWHU�:D�

:DGH�1REOH���3KRWR�FRXUWHV\�RI��<XPD�6XQ� 
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7ZR�KLJK-OHYHO�DSSRLQWPHQWV�KDYH�EHHQ�LQ�WKH�SDVW�
PRQWK�WR�ILOO�SRVLWLRQV�LPSRUWDQW�WR�WKH�LQWHUHVWV�RI�:HVWHUQ�
LUULJDWHG�DJULFXOWXUH��0HDQZKLOH��WKH�:KLWH�+RXVH�KDV�UH�
VXEPLWWHG�LWV�FKRLFH�WR�KHDG�WKH�8�6��)LVK�DQG�:LOGOLIH�6HU�
YLFH�DIWHU�WKH�ODVW�&RQJUHVV�IDLOHG�WR�FRQILUP�WKH�QRPLQHH� 
 
5HFODPDWLRQ�$QQRXQFHV�8SSHU�&RORUDGR�5�'�� 

 
%XUHDX�RI�5HFODPDWLRQ�&RPPLVVLRQHU�%UHQGD�%XUPDQ�

DQQRXQFHG�WKDW�0U��%UHQW�(VSOLQ�KDV�EHHQ�QDPHG�5HJLRQDO�
'LUHFWRU�RI�WKH�
%XUHDX�RI�5HF�
ODPDWLRQ
V�8S�
SHU�&RORUDGR�
5HJLRQ�� 

³%UHQW�KDV�
EHHQ�D�NH\�
OHDGHU�LQ�ZHVW�
HUQ�ZDWHU�DQG�
SRZHU�IRU�
PRUH�WKDQ�WZR�
GHFDGHV�´�VDLG�
&RPPLVVLRQHU�
%XUPDQ��³7KDW�
H[SHULHQFH�ZLOO�
EH�FUXFLDO�LQ�
WKH�8SSHU�&RO�
RUDGR�5HJLRQ�
DV�ZH�ZUHVWOH�
ZLWK�FRPSOH[�
LVVXHV�OLNH�
RQJRLQJ�
GURXJKW�DQG�
GHYHORS�LQQR�
YDWLYH�DS�
SURDFKHV�WR�
VHFXUH�DQG�
SURWHFW�OLIH-
VXVWDLQLQJ�ZDWHU�UHVRXUFHV�´ 

0U��(VSOLQ��D�FLYLO�HQJLQHHU�E\�WUDLQLQJ��KDV�VHUYHG�DV�
'HSXW\�5HJLRQDO�'LUHFWRU�IRU�WKH�8SSHU�&RORUDGR�5HJLRQ�
VLQFH�2FWREHU�������$�QDWLYH�RI�6PLWKILHOG��8WDK��0U��
(VSOLQ�KROGV�D�EDFKHORU
V�GHJUHH�LQ�FLYLO�HQJLQHHULQJ�DQG�D�
PDVWHU
V�GHJUHH�LQ�FLYLO�HQJLQHHULQJ��ERWK�IURP�8WDK�6WDWH�
8QLYHUVLW\�� 

³,¶P�KRQRUHG�DQG�KXPEOHG�WR�OHDG�WKH�8SSHU�&RORUDGR�
5HJLRQ�´�0U��(VSOLQ�VDLG��³7KLV�LV�D�GLYHUVH�UHJLRQ��IURP�WKH�
KLJKHVW�5RFN\�0RXQWDLQV�WR�WKH�HQWUDQFH�WR�WKH�*UDQG�&DQ�
\RQ�DQG�GRZQ�WKURXJK�WKH�5LR�*UDQGH�9DOOH\��RXU�IRFXV�
UHPDLQV�WR�HIILFLHQWO\�GHOLYHU�ZDWHU�DQG�SRZHU�WR�WKH�PLO�
OLRQV�RI�SHRSOH�LQ�RXU�UHJLRQ�DQG�EH\RQG�ZKR�UHO\�RQ�5HFOD�
PDWLRQ�IDFLOLWLHV�´ 

0U��(VSOLQ�UHSODFHV�0U��%UHQW�5KHHV��ZKR�ZDV�DSSRLQW�
HG�5HJLRQDO�'LUHFWRU�LQ������� 
 
3HQGOH\�1DPHG�DV�%/0�'HSXW\�'LUHFWRU 

 
7KH�'HSDUWPHQW�RI�WKH�,QWHULRU�KDV�DQQRXQFHG�WKDW�:LO�

OLDP�3HUU\�3HQGOH\��IRUPHU�3UHVLGHQW�RI�WKH�FRQVHUYDWLYH�ODZ�
ILUP�WKH�0RXQWDLQ�6WDWHV�/HJDO�)RXQGDWLRQ��LV�WKH�QH[W�'HSX�
W\�'LUHFWRU�RI�3ROLF\�DQG�3URJUDPV�DW�WKH�%XUHDX�RI�/DQG�
0DQDJHPHQW��%/0���WKH�VHFRQG�KLJKHVW�SRVLWLRQ�EHORZ�WKH�
'LUHFWRU�� 

3UHVLGHQW�7UXPS�KDV�\HW�WR�QRPLQDWH�D�%/0�'LUHFWRU�IRU�
6HQDWH�FRQILUPDWLRQ�� 

$�QDWLYH�RI�&KH\HQQH��:\RPLQJ��0U��3HQGOH\�VHUYHG�DV�
,QWHULRU�'HSXW\�$VVLVWDQW�6HFUHWDU\�IRU�(QHUJ\�DQG�0LQHUDOV�
GXULQJ�WKH�5HDJDQ�$GPLQLVWUDWLRQ��8QGHU�0U��3HQGOH\
V�OHDG�

HUVKLS��WKH�0RXQ�
WDLQ�6WDWHV�/HJDO�
)RXQGDWLRQ�KDV�
GHIHQGHG�WKH�IHG�
HUDO�JRYHUQPHQW�
DJDLQVW�HQYLURQ�
PHQWDO�JURXSV�WKDW�
FKDOOHQJHG�,QWHULRU�
LQ�FRXUW��LW�DOVR�KDV�
FKDOOHQJHG�,QWHUL�
RU��WKH�)RUHVW�6HU�
YLFH�DQG�RWKHUV�IRU�
UHJXODWRU\�RYHU�
UHDFK���� 
�����0U��3HQGOH\�
UHFHLYHG�EDFKH�
ORU
V�DQG�PDVWHU
V�
GHJUHHV�LQ�HFR�
QRPLFV�DQG�SROLWL�
FDO�VFLHQFH�IURP�
*HRUJH�:DVKLQJ�
WRQ�8QLYHUVLW\�LQ�
:DVKLQJWRQ��'�&��
+H�HDUQHG�D�ODZ�
GHJUHH�IURP�WKH�
8QLYHUVLW\�RI�:\�
RPLQJ�&ROOHJH�RI�
/DZ�� 

 
:KLWH�+RXVH�5HVXEPLWV�1RPLQDWLRQ�IRU�86):6�'LUHFWRU 

 
7KH�:KLWH�+RXVH�KDV�UHVXEPLWWHG�WKH�QRPLQDWLRQ�RI�0V��

$XUHOLD�6NLSZLWK�WR�EH�'LUHFWRU�RI�WKH�8�6��)LVK�DQG�:LOGOLIH�
6HUYLFH��0V��6NLSZLWK
V�LQLWLDO�QRPLQDWLRQ�GLHG�ZLWK�WKH�SUHYL�
RXV�&RQJUHVV�DQG�QHHGHG�WR�EH�UHVXEPLWWHG�LQ�WKH����WK�&RQ�
JUHVV�� 

³$XUHOLD�LV�D�OHDGHU�ZLWKLQ�WKH�GHSDUWPHQW�ZKR�KDV�KHOSHG�
XV�H[HFXWH�RXU�LQLWLDWLYHV�DV�RXWOLQHG�E\�3UHVLGHQW�7UXPS���
VDLG�,QWHULRU�6HFUHWDU\�'DYLG�%HUQKDUGW���,�ORRN�IRUZDUG�WR�
KHU�SURPSW�FRQILUPDWLRQ��VR�VKH�FDQ�FRQWLQXH�KHU�VHUYLFH�WR�
WKH�$PHULFDQ�SHRSOH�´ 

,I�FRQILUPHG��0V��6NLSZLWK�ZRXOG�EH�WKH�ILUVW�$IULFDQ�
$PHULFDQ�WR�KROG�WKH�SRVLWLRQ�� 

6KH�KDV�VHUYHG�LQ�WKH�$GPLQLVWUDWRU�DV�WKH�,QWHULRU�'HSDUW�
PHQW
V�'HSXW\�$VVLVWDQW�6HFUHWDU\�IRU�)LVK��:LOGOLIH��DQG�
3DUNV��6KH�LV�D������JUDGXDWH�RI�+RZDUG�8QLYHUVLW\��DQG�
HDUQHG�D�PDVWHU
V�GHJUHH�IURP�3XUGXH�8QLYHUVLW\�DQG�D�ODZ�
GHJUHH�IURP�WKH�8QLYHUVLW\�RI�.HQWXFN\�&ROOHJH�RI�/DZ�� 

7UXPS�$GPLQLVWUDWLRQ�)LOOV�3RVLWLRQV�.H\�WR�WKH�:HVW�� 

,QWHULRU�6HFUHWDU\�'DYLG�%HUQKDUGW��3KRWR�
VRXUFH��8�6��1HZV�DQG�:RUOG�5HSRUW� 

$XUHOLD�6NLSZLWK��3UHVLGHQW�7UXPS¶V�QRPLQDWLRQ�WR�EH�'LUHFWRU�RI�WKH�8�6��)LVK�DQG�
:LOGOLIH�6HUYLFH��3KRWR�VRXUFH��'&5HSRUW� 
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IROORZLQJ�WKH�7UXFNHH�&DQDO�IDLOXUH�LQ������� 
³7KLV�VXEMHFW�PDWWHU�OLWHUDOO\�VWULNHV�FORVH�WR�KRPH�´�VDLG�

5XVW\�-DUGLQH��JHQHUDO�PDQDJHU�RI�WKH�7UXFNHH-&DUVRQ�,UUL�
JDWLRQ�'LVWULFW��1(9$'$���³2XU�ZRUOG�ZDV�URFNHG�E\�WKDW�
FDQDO�IDLOXUH��DQG�LW�KDV�WDNHQ�D�IXOO�GHFDGH�WR�FOHDU�WKH�OHJDO�
IDOO-RXW��VHWWOHPHQWV��LQVSHFWLRQV��HQGOHVV�UHYLHZV��DQG�ULVN�
VWXGLHV��6�������DQG�6�������ERWK�SURYLGH�LPSRUWDQW�VWHSV�
WRZDUGV�DGGUHVVLQJ�WKH�:HVW¶V�ZDWHU�LQIUDVWUXFWXUH�QHHGV�RQ�
D�ILVFDOO\�UHVSRQVLEOH�EDVLV�´ 

3�/�����-���DXWKRUL]HV�WKH�%XUHDX�RI�5HFODPDWLRQ�
�5HFODPDWLRQ��WR�ILQDQFH�H[WUDRUGLQDU\�PDLQWHQDQFH�RQ�UH�
VHUYHG�DQG�WUDQVIHUUHG�ZRUNV�XS�
WR���-\HDUV�ZLWK�7UHDVXU\�UDWH�
LQWHUHVW�UDWHV�–�EXW�DSSURSULDWHG�
IXQGLQJ�LV�QHHGHG�XS�IURQW�IRU�
WKHVH�SURYLVLRQV�WR�ZRUN� �8Q�
IRUWXQDWHO\��5HFODPDWLRQ�UDUHO\�
EXGJHWV�IRU�WKHVH�QRQ-IHGHUDO�
REOLJDWLRQV��7KLV�ELOO�UHTXLUHV�
5HFODPDWLRQ�WR�WDNH�UHTXHVWV�
IURP�ZDWHU�XVHUV�ZKR�UHTXLUH�
IHGHUDO�IXQGLQJ�DQG�ORQJ-WHUP�
ILQDQFLQJ�WHUPV�WR�PDNH�WKHVH�
LPSURYHPHQWV�SRVVLEOH�DQG�WR�
UHSRUW�WKRVH�UHTXHVWV�WR�&RQ�
JUHVV�IRU�WKHLU�FRQVLGHUDWLRQ�LQ�
WKH�DSSURSULDWLRQV�SURFHVV�  � 

'XULQJ�WKH�TXHVWLRQLQJ�SHUL�
RG��&KDLU�0DUWKD�0F6DOO\��5-
$5,=21$��DVNHG�0U��1REOH�
DERXW�WKH�ILQDQFLQJ�FKDOOHQJHV�
WKDW�ZDWHU�GLVWULFWV�IDFH�ZKHQ�LW�
FRPHV�WR�UHSD\PHQW�RSWLRQV�IRU�
LQYHVWPHQW�FDSLWDO�LPSURYH�
PHQWV��0U��1REOH�VWDWHG�WKDW�
VPDOOHU�ZDWHU�GLVWULFWV�GR�QRW�
KDYH�DFFHVV�WR�WKH�WUDGLWLRQDO�
ILQDQFLQJ�RSWLRQV�VXFK�DV�SUL�
YDWH�ILQDQFLQJ��ERUURZLQJ��DQG�ERQGLQJ��2IWHQWLPHV��WKRVH�
PHDQV�FRPH�ZLWK�KLJK�LQWHUHVW�UDWHV�RU�FROODWHUDO�UHTXLUH�
PHQWV�WKDW�VPDOOHU�GLVWULFWV�FDQQRW�PHHW��+H�XVHG�WKH�H[DP�
SOH�RI�,PSHULDO�'DP�RQ�WKH�&RORUDGR�5LYHU��ZKHUH�WKH�,PSH�
ULDO�,UULJDWLRQ�'LVWULFW��,,'��LQ�&DOLIRUQLD�PDQDJHV�WKH�RSHUD�
WLRQ��PDLQWHQDQFH�DQG�UHKDELOLWDWLRQ��20	5��RI�WKH�GDP�DV�
D�WUDQVIHUUHG�ZRUN��EXW�WKH�$UL]RQD�EHQHILFLDU\�GLVWULFWV�DOVR�
UHVSRQVLEOH�IRU�SD\LQJ�WKHLU�VKDUH�RI�WKHVH�20	5�FRVWV�
FRXOG�QRW�DIIRUG�WR�UHSD\�,,'�IRU�WKHVH�FRVWV��HVWLPDWHG�WR�EH�
XSZDUGV�RI�����PLOOLRQ��LQ�WKH�\HDU�WKH\�DUH�H[SHQGHG� 

³7KH\�QHHG�WKH�ILQDQFLQJ�WRROV�6�������FRXOG�SURYLGH�WR�
HQVXUH�,,'�LV�SURSHUO\�UHLPEXUVHG�IRU�VXFK�FRVWV�´�VDLG�0U��
1REOH� 
�����6�������DOVR�LQFOXGHV�SURYLVLRQV�WKDW�FUHDWH�D�SLORW�SURMHFW�
IRU�HQWLWLHV�ZKR�RSHUDWH�5HFODPDWLRQ�IDFLOLWLHV�WR�UHTXHVW�D�UH
-HYDOXDWLRQ�RI�WKHLU�8�6��$UP\�&RUSV�RI�(QJLQHHUV��&RUSV��
ZDWHU�FRQWURO�PDQXDOV��:DWHU�PDQDJHUV�DUH�IDFHG�ZLWK�JUHDW�
HU�VWUHVVHV�RQ�DYDLODEOH�VXSSOLHV�DQG�FRQWLQXH�WR�VHHN�WR�EDO�
DQFH�UHVHUYRLU�EHQHILWV�IRU�ZDWHU�VXSSO\��ILVKHULHV��DQG�IORRG�
SURWHFWLRQ�� 
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&RQJUHVVLRQDO�:DWHU�+HDULQJV���&RQW¶G�IURP�3DJH��� 
³:H�QHHG�WR�EH�ORRNLQJ�DW�ZD\V�WR�XVH�H[LVWLQJ�IDFLOLWLHV�

WR�ZRUN�PRUH�HIILFLHQWO\�´�VDLG�$OOLDQFH�([HFXWLYH�'LUHFWRU�
'DQ�.HSSHQ��³2SHUDWLRQV�QHHG�WR�WDNH�DGYDQWDJH�RI�PRGHUQ�
WHFKQRORJ\��PRGHOLQJ�DQG�IRUHFDVWLQJ�VNLOO�DQG�LQQRYDWLRQ�´ 

7KH�&RUSV�KDV�WUDGLWLRQDOO\�RSHUDWHG�GDPV�DQG�UHVHUYRLUV�
IRU�IORRG�FRQWURO�SXUSRVHV��,Q�VRPH�FDVHV��RSHUDWLRQ�PLJKW�
EH�FRQVWUDLQHG�E\�OLPLWHG�RQ-WKH-JURXQG�ZDWHU�LQIRUPDWLRQ�
RU�H[LVWLQJ�IORRG�JXLGH�UXOH�FXUYHV�WKDW�ZHUH�GHYHORSHG�GHF�
DGHV�DJR��EHIRUH�WKH�DGYHQW�RI�PRGHUQ�SUHFLSLWDWLRQ�IRUHFDVW�
LQJ�WHFKQRORJ\��7KHUH�DUH�RSSRUWXQLWLHV�WR�ZRUN�ZLWK�WKH�

&RUSV�WR�GHPRQVWUDWH�WKH�IHDVL�
ELOLW\�RI�LQQRYDWLYH�WHFKQRORJ\�
OLNH�)RUHFDVW�,QIRUPHG�5HVHU�
YRLU�2SHUDWLRQV��),52���$SSO\�
LQJ�),52�ZLWK�GHYLDWLRQV�IURP�
SDVW�UXOHV�FRXOG�DOORZ�IRU�PRUH�
SURDFWLYH��UDWKHU�WKDQ�UHDFWLYH��
UHVHUYRLU�RSHUDWLRQV� 
�����³7KH�$OOLDQFH�KDV�ORQJ�EHHQ�
D�VXSSRUWHU�RI�WKHVH�HIIRUWV�DQG�
VXSSRUWV�6�������IRU�WKRVH�UHD�
VRQV�´�VDLG�0U��.HSSHQ��³7KH�
(15�&RPPLWWHH��KDV�ZRUNHG�
YHU\�FORVHO\�ZLWK�ZDWHU�XVHUV�
WKURXJKRXW�WKH�:HVW�WR�DGGUHVV�
FRQFHUQV�DERXW�WKLV�ELOO�DQG�
H[HPSW�SDUWLFXODU�IDFLOLWLHV�´ 
 
6�������–�7KH�'URXJKW� 
5HVLOLHQF\�DQG�:DWHU�6XSSO\�
,QIUDVWUXFWXUH�$FW 
  
7KH�$OOLDQFH�LQ�-XQH�VXSSRUWHG�
D�ELSDUWLVDQ�:HVWHUQ�GURXJKW�
DQG�ZDWHU�VXSSO\�ELOO�LQWUR�
GXFHG��E\�6HQDWRUV�'LDQQH�
)HLQVWHLQ��'-&$/,)251,$���
&RU\�*DUGQHU��5-

&2/25$'2���0DUWKD�0F6DOO\�DQG�.\UVWHQ�6LQHPD��'-
$5,=21$���7KH�'URXJKW�5HVLOLHQF\�DQG�:DWHU�6XSSO\�,Q�
IUDVWUXFWXUH�$FW��6��������EXLOGV�RQ�6HQDWRU�)HLQVWHLQ¶V������
&DOLIRUQLD�GURXJKW�OHJLVODWLRQ�WKDW�ZDV�LQFOXGHG�LQ�WKH�:DWHU�
,QIUDVWUXFWXUH�,PSURYHPHQWV�IRU�WKH�1DWLRQ��:,,1��$FW�  

6�������H[WHQGV�IXQGLQJ�XQGHU�WKH�:,,1�$FW�IRU�DQ�DGGL�
WLRQDO�ILYH�\HDUV��LQFOXGLQJ������PLOOLRQ�IRU�VXUIDFH�DQG�
JURXQGZDWHU�VWRUDJH�SURMHFWV��DQG�VXSSRUWLQJ�FRQYH\DQFH��
�����PLOOLRQ�IRU�ZDWHU�UHF\FOLQJ�SURMHFWV��DQG�����PLOOLRQ�
IRU�GHVDOLQDWLRQ�SURMHFWV��,W�FUHDWHV�D�QHZ�ORDQ�SURJUDP�IRU�
ZDWHU�DJHQFLHV�DW���-\HDU�7UHDVXU\�UDWHV��FXUUHQWO\�DERXW�����
SHUFHQW��WR�VSXU�LQYHVWPHQW�LQ�QHZ�ZDWHU�VXSSO\�SURMHFWV��
5HSD\PHQW�FDQ�EH�GHIHUUHG�XQWLO�ILYH�\HDUV�DIWHU�FRPSOHWLRQ�
RI�WKH�SURMHFW�� 

7KLV�ELOO�DOVR�DXWKRUL]HV������PLOOLRQ�IRU�KDELWDW�UHVWRUD�
WLRQ�DQG�HQYLURQPHQWDO�FRPSOLDQFH�SURMHFWV��LQFOXGLQJ�IRU�
HVW��PHDGRZ�DQG�ZDWHUVKHG�UHVWRUDWLRQ�DQG�SURMHFWV�WKDW�EHQ�
HILW�WKUHDWHQHG�DQG�HQGDQJHUHG�VSHFLHV�� 

,PSHULDO�'DP�RQ�WKH�&RORUDGR�5LYHU�ZDV�D�WRSLF�RI�GLV�
FXVVLRQ�EHWZHHQ�)DPLO\�)DUP�$OOLDQFH�$GYLVRU\�&RPPLW�
WHH�PHPEHU�:DGH�1REOH�DQG�&KDLU�0DUWKD�0F6DOO\�GXU�
LQJ�D�UHFHQW�KHDULQJ�RI�WKH�6HQDWH�(QHUJ\�DQG�1DWXUDO�
5HVRXUFHV�&RPPLWWHH��:DWHU�DQG�3RZHU�6XEFRPPLWWHH��
�3KRWR�VRXUFH��86��%XUHDX�RI�5HFODPDWLRQ�� 

&RQWLQXHG�RQ�3DJH�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

5HFODPDWLRQ�&RPPLVVLRQHU�%UHQGD�%XUPDQ�VWDWHG�WKH�
$GPLQLVWUDWLRQ¶V�VXSSRUW�IRU�DQ�³DOO�RI�WKH�DERYH´�DSSURDFK�
WR�ZDWHU�LQIUDVWUXFWXUH��&RPPLVVLRQHU�%XUPDQ�ZDV�DOVR�VXS�
SRUWLYH�RI�DOO�WKUHH�ELOOV�DW�WKH�KHDULQJ��EXW�VWDWHG�WKDW�5HFOD�
PDWLRQ�VDZ�DUHDV�LQ�HDFK�RI�WKH�ELOOV�WKDW�VKRXOG�EH�FODULILHG�� 

&KDLU�0F6DOO\�FORVHG�WKH�KHDULQJ�DQG�VDLG�WKDW�VKH�KRSHV�
WR�UHYLVH�WKH�ELOOV�DQG�PRYH�WKH�PHDVXUHV�DORQJ�WKLV�IDOO� 
 
+RXVH�6XEFRPPLWWHH�+HDULQJV�RQ�:HVWHUQ�:DWHU� 

 
$:,$�DQG�:5'$ 
 
7KH�:DWHU�5HVRXUFHV�DQG�(QYLURQPHQW�6XEFRPPLWWHH�RI�

WKH�+RXVH�7UDQVSRUWDWLRQ�DQG�,QIUDVWUXFWXUH��7	,��&RPPLW�
WHH�HDUOLHU�WKLV�PRQWK�KHOG�D�KHDULQJ�RQ�WKH�RQJRLQJ�LPSOH�
PHQWDWLRQ�RI�WKH������$PHULFD
V�:DWHU�,QIUDVWUXFWXUH�$FW�
�$:,$��DV�ZHOO�DV�UHFRPPHQGDWLRQV�IRU�WKH�QH[W�:DWHU�5H�
VRXUFHV�'HYHORSPHQW�$FW��:5'$���WKRXJKW�WR�EH�LQ�WKH�
ZRUNV�IRU�������6XEFRPPLWWHH�&KDLU�*UDFH�1DSROLWDQR��'-
&$/,)251,$��DQG�RWKHU�'HPRFUDWV�KDYH�EHHQ�SXVKLQJ�IRU�
D��JUHHQ��:5'$�ELOO��WR�LQFOXGH�WKH�XVH�RI�QDWXUDO��JUHHQ�
LQIUDVWUXFWXUH��LQ�PDQDJLQJ�IORRGV�UDWKHU�WKDQ�XVLQJ�HQJL�
QHHUHG�IORRG�FRQWUROV�IXQGHG�E\�&OHDQ�:DWHU�6WDWH�5HYROY�
LQJ�)XQG��65)��� 

³,�DP�VSHFLILFDOO\�LQWHUHVWHG�LQ�:5'$�SURYLVLRQV�WKDW�
LQYROYH�WKH�1DWLRQDO�'DP�6DIHW\�3URJUDP��QDWXUH-EDVHG�LQ�
IUDVWUXFWXUH�LQLWLDWLYHV��XVLQJ�GDWD�WR�HQKDQFH�RSHUDWLRQV�DW�
RXU�UHVHUYRLUV��DQG�WKH�&RUSV¶�DVVHVVPHQW�RI�WKHLU�DXWKRUL]HG�
SURMHFW�EDFNORJ�´�&KDLU�1DSROLWDQR�VDLG�LQ�KHU�RSHQLQJ�VWDWH�
PHQW�DW�WKH�KHDULQJ� 

7KH������$:,$�ODZ�GLUHFWHG�WKH�&RUSV�WR�PRUH�FORVHO\�
FRQVLGHU�WKH�UROH�RI�QDWXUDO�LQIUDVWUXFWXUH��LQFOXGLQJ�LQ�WKH�
IHDVLELOLW\�VWXGLHV�UHTXLUHG�RI�ZDWHUZRUNV�SURMHFWV�XQGHU�
:5'$��2WKHU�SRWHQWLDO�LVVXHV�WKDW�PD\�FRPH�XS�LQ�GLVFXV�
VLRQV�VXUURXQGLQJ�D�:5'$������LQFOXGH�WKH�SURSRVDO�WR�
PRYH�MXULVGLFWLRQ�RYHU�WKH�&RUSV�FLYLO�ZRUNV�SURMHFWV�WR�WKH�
'HSDUWPHQWV�RI�7UDQVSRUWDWLRQ�DQG�WKH�,QWHULRU��DQG�WKH�UHDX�
WKRUL]DWLRQ�RI�WKH�&OHDQ�:DWHU�65)� 

:LWK�D�EURDGHU�LQIUDVWUXFWXUH�SDFNDJH�QRW�RQ�WKH�WDEOH�
QRZ�DIWHU�:KLWH�+RXVH�WDONV�FROODSVHG�LQ�0D\��WUDQVSRUWD�
WLRQ�UHDXWKRUL]DWLRQ�OHJLVODWLRQ�QRZ�VHHPV�WR�EH�WKH�SUHIHUUHG�
OHJLVODWLYH�YHKLFOH�IRU�D�QDUURZHU�LQIUDVWUXFWXUH�IRFXV��7KH�
LVVXH�RI�KRZ�WR�SD\�IRU�QHZ�IHGHUDO�LQIUDVWUXFWXUH�PD\�VWLOO�
EH�D�EDUULHU�WR�DQ\�ELOO�� 

³:DWHU�SURMHFWV�ZLOO�QHHG�WR�EH�SDLG�IRU�LQ�FUHDWLYH�ZD\V��
LQFOXGLQJ�SXEOLF-SULYDWH�SDUWQHUVKLSV��FRVW-VKDUHG�JUDQW�SUR�
JUDPV�DQG�PRUH�DIIRUGDEOH�IHGHUDOO\�EDFNHG�ILQDQFLQJ�´�VDLG�
0U��/LPEDXJK� 

 
5HFODPDWLRQ�)XQG 
 
7KH�+RXVH�1DWXUDO�5HVRXUFHV�2YHUVLJKW�DQG�,QYHVWLJD�

WLRQV�6XEFRPPLWWHH�KHOG�D�KHDULQJ�WR�UHYLHZ�WKH�%XUHDX�RI�
5HFODPDWLRQ
V�LQIUDVWUXFWXUH�IXQGLQJ�WKLV�PRQWK��LQFOXGLQJ�

-XO\����� 

&RQJUHVVLRQDO�:DWHU�+HDULQJV���&RQW¶G�IURP�3DJH��� 
7KH�OHJLVODWLRQ�RIIVHWV�QHZ�FRVWV�E\�LQ�WZR�ZD\V��H[�

SODLQV�0DUN�/LPEDXJK��WKH�$OOLDQFH¶V�UHSUHVHQWDWLYH�LQ�
:DVKLQJWRQ��'�&��� 

³)LUVW��6�������H[WHQGV�H[LVWLQJ�:,,1�$FW�SURYLVLRQV�
DOORZLQJ�ZDWHU�GLVWULFWV�WR�SUHSD\�WKHLU�RXWVWDQGLQJ�FDSLWDO�
GHEWV�DQG�FRQYHUW�WR�LQGHILQLWH�OHQJWK�ZDWHU�VXSSO\�FRQWUDFWV�
WR�EULQJ�LQ�DGGLWLRQDO�UHYHQXH�ZLWKLQ�WKH�QH[W����\HDUV�´�KH�
VDLG��³,W�DOVR�FUHDWHV�D�SURFHVV�WR�GHDXWKRUL]H�LQDFWLYH�ZDWHU�
UHF\FOLQJ�SURMHFW�DXWKRUL]DWLRQV�´ 

:KLOH�QRW�WHVWLI\LQJ�RQ�WKH�'URXJKW�5HVLOLHQF\�DQG�:DWHU�
6XSSO\�,QIUDVWUXFWXUH�$FW��6���������0U��1REOH¶V�ZULWWHQ�
WHVWLPRQ\�H[SUHVVHG�VXSSRUW�IRU�LW�  

�6�������ZLOO�EH�LQVWUXPHQWDO�LQ�WKH�GHYHORSPHQW�RI�QHZ��
DGGLWLRQDO��PXFK�QHHGHG�ZDWHU�LQIUDVWUXFWXUH���KH�VDLG���,W�LV�
DQ�LQWHJUDO�SDUW�RI�DGGUHVVLQJ�WKH�FRXQWU\¶V�ZDWHU�LQIUDVWUXF�
WXUH�QHHGV�� 

 
7KH�³$TXLIHU�5HFKDUJH�)OH[LELOLW\�$FW´��6������� 
 
6��������VSRQVRUHG�E\�6HQDWRU�5LVFK��,'$+2��ZLWK�D�

+RXVH�FRPSDQLRQ�ELOO�VSRQVRUHG�E\�,GDKR�&RQJUHVVPDQ�
)XOFKHU�ZDV�DOVR�GLVFXVVHG�DW�WKH�KHDULQJ��,W�ZRXOG�DSSO\�WR�
DOO�:HVWHUQ�VWDWHV�H[FHSW�IRU�&DOLIRUQLD��EHFDXVH�RI�H[LVWLQJ�
&HQWUDO�9DOOH\�3URMHFW�,PSURYHPHQW�$FW�UHFKDUJH�DXWKRULW\��
DQG�ZRXOG�DOORZ�5HFODPDWLRQ-RZQHG�IDFLOLWLHV�WR�EH�XVHG�WR�

UHFKDUJH�DTXLIHUV�
LQ�WKH�:HVW���&XU�
UHQWO\��VXFK�UH�
FKDUJH�SURMHFWV�
QHHG�WR�JR�WKURXJK�
DQ�DSSURYDO�SUR�
FHVV�WKDW�UHTXLUHV�
HDVHPHQWV�DQG�
FRQJUHVVLRQDO�DX�
WKRUL]DWLRQ��3DXO�
$UULQJWRQ��WKH�H[�
HFXWLYH�GLUHFWRU�RI�
WKH�,GDKR�:DWHU�
8VHUV�$VVRFLDWLRQ��
VDLG�LQ�D�VWDWHPHQW� 
����³7KLV�OHJLVODWLRQ�
ZLOO�KHOS�WR�UHGXFH�
WKH�FRVW�DQG�H[�
SHQVH�RI�FRQWLQX�
LQJ�UHFKDUJH�LQ�
,GDKR�´�VDLG�0U��
$UULQJWRQ��ZKR�
VHUYHV�RQ�WKH�)DPL�
O\�)DUP�$OOLDQFH�

$GYLVRU\�&RPPLWWHH��³:H�DSSUHFLDWH�6HQDWRU�5LVFK�DQG�
5HSUHVHQWDWLYH�)XOFKHU¶V�VXSSRUW�RI�WKH�,GDKR�ZDWHU�XVHU�
FRPPXQLW\�´ 

 
1H[W�6WHSV 

 
 7KH�)DPLO\�)DUP�$OOLDQFH�LV�RQ�UHFRUG�IRU�VXSSRUWLQJ�DOO�

WKUHH�ELOOV�GLVFXVVHG�DW�WKLV�PRQWK¶V�6HQDWH�(15�&RPPLWWHH�
KHDULQJ� 

3DXO�$UULQJWRQ���3KRWR�FRXUWHV\�RI�
,GDKR�:DWHU�8VHUV�$VVRFLDWLRQ� 

&RQWLQXHG�RQ�3DJH�� 



3DJH�� 

-XO\����� 0RQWKO\�%ULHILQJ� 

7KH�6XSUHPH�&RXUW�ZLOO�KHDU�DUJXPHQWV�LQ�D�FRQWHQWLRXV�
0DXL�&RXQW\��+DZDLL�JURXQGZDWHU�FDVH�RQ�1RYHPEHU����$W�
LVVXH�LQ�WKH�KLJK-VWDNHV�&RXQW\�RI�0DXL�Y��+DZDLL�:LOGOLIH�
)XQG�FDVH�LV�ZKHWKHU�WKH�&OHDQ�:DWHU�$FW
V��&:$��SHUPLW�
WLQJ�SURJUDP�DSSOLHV�WR�SROOXWLRQ�WKDW�JHWV�LQWR�IHGHUDOO\�
UHJXODWHG�VXUIDFH�ZDWHU�DIWHU�PRYLQJ�WKURXJK�JURXQGZDWHU�
RU�RWKHU�FRQGXLWV��,Q�0DXL��WUHDWHG�ZDVWHZDWHU�LQMHFWHG�LQWR�
JURXQGZDWHU�PDGH�LWV�ZD\�WR�WKH�3DFLILF�2FHDQ��7KH�DUJX�
PHQW�LV�FHQWHUHG�RQ�ZKHWKHU�WKH�&:$�DSSOLHV�WR�SROOXWDQWV�
PRYLQJ�WKURXJK�JURXQGZDWHU�WR��ZDWHUV�RI�WKH�8�6��� 

$�JURXS�RI�VWDWHV��WULEHV��VFLHQWLVWV�DQG�IRUPHU�7KH�)DP�
LO\�)DUP�$OOLDQFH�LV�SDUW�RI�D�JURXS�RI�HLJKW�QDWLRQDO�DJUL�
FXOWXUH�RUJDQL]DWLRQV�WKDW�MRLQHG�LQ�DQ�DPLFXV�FXULDH�
�³IULHQG�RI�WKH�FRXUW´��EULHI�WKDW�ZDV�WUDQVPLWWHG�WR�WKH�8�6��
6XSUHPH�&RXUW�LQ�0D\��7KLV�DPLFXV�HIIRUW�LV�LQWHQGHG�WR�
SURWHFW�URXWLQH�DJULFXOWXUDO�RSHUDWLRQV�IURP�D�SRWHQWLDOO\�
OLPLWOHVV�H[SDQVLRQ�RI�WKH�&:$�1DWLRQDO�3ROOXWLRQ�'LV�
FKDUJH�(OLPLQDWLRQ�6\VWHP�SURJUDP��7KH�(3$�KDV�DOVR�VWDW�

HG�WKDW�VXFK�SROOXWLRQ�GRHV�QRW�UHTXLUH�D�&:$�SHUPLW�EHFDXVH�
WKH�ODZ�GRHVQ
W�UHJXODWH�JURXQGZDWHU�� 
�����³7KH�XSVKRW�FRXOG�EH�HQGOHVV�WKLUG-SDUW\�ODZVXLWV�UHJDUG�
LQJ�WKH�DSSOLFDWLRQ�DQG�VFRSH�RI�DJ-UHODWHG�H[HPSWLRQV�LQ�WKH�
&:$�´�VDLG�1RUP�6HPDQNR��*HQHUDO�&RXQVHO�IRU�WKH�$OOL�
DQFH� 

(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��(3$��OHDGHUV�OHQW�WKHLU�
VXSSRUW�WKLV�PRQWK�WR�HQYLURQPHQWDOLVWV�RQ�WKH�RWKHU�VLGH�RI�
WKH�LVVXH��7KH\�DOOHJH�WKH�&RXQW\�RI�0DXL�QHHGHG�D�&:$�
SHUPLW�IRU�WKH�GLVFKDUJHV�EHFDXVH�WKH�ZDVWHZDWHU�HYHQWXDOO\�
VHHSHG�WKURXJK�JURXQGZDWHU�DQG�HQGHG�XS�LQ�WKH�3DFLILF�
2FHDQ��7KH�FLUFXLW�FRXUW�DJUHHG�ZLWK�HQYLURQPHQWDO�JURXSV�LQ�
0DXL�WKDW�WKH�&:$—�ZKLFK�JRYHUQV�WKH�GLVFKDUJH�RI�SROOX�
WDQWV�IURP�GLVFUHWH��SRLQW�VRXUFHV��LQWR��ZDWHUV�RI�WKH�8QLWHG�
6WDWHV��—�DSSOLHV�HYHQ�ZKHQ�WKH�SROOXWLRQ�PLJUDWHV�WKURXJK�
JURXQGZDWHU�EHIRUH�UHDFKLQJ�D�ZDWHUZD\�WKDW�LV�VXEMHFW�WR�
IHGHUDO�MXULVGLFWLRQ� 

6XSUHPH�&RXUW�WR�+HDU�&RQWURYHUVLDO�*URXQGZDWHU�&DVH�LQ�1RYHPEHU 

:DWHU�,QIUDVWUXFWXUH�+HDULQJV��&RQWLQXHG�IURP�3DJH��� 
UHYLHZ�RI�FXUUHQW�EDODQFHV�LQ�WKH�5HFODPDWLRQ�)XQG�DW�
7UHDVXU\��7KH�5HFODPDWLRQ�)XQG�ZDV�HVWDEOLVKHG�WR�KHOS�
SD\�IRU�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�WKRVH�ZDWHU�SUR�
MHFWV�LQ�WKH�:HVW��EXW�UHFHLSWV�WR�WKH�IXQG�KDYH�H[FHHGHG�LWV�
DQQXDO�DSSURSULDWLRQV��OHDGLQJ�WR�D�VXUSOXV�EDODQFH�RI�DO�
PRVW�����ELOOLRQ�� 

:LWQHVVHV�IRU�WKH�KHDULQJ�LQFOXGLQJ�)HGHULFR�%DUDMDV�
�6DQ�/XLV�	�'HOWD-0HQGRWD�:DWHU�$XWKRULW\��&$/,)25�
1,$���3DXO�$UULQJWRQ��,GDKR�:DWHU�8VHUV�$VVRFLDWLRQ�DQG�
1DWLRQDO�:DWHU�5HVRXUFHV�$VVRFLDWLRQ���7RQ\�:LOODUGVRQ�
�:HVWHUQ�6WDWHV�:DWHU�&RXQFLO��DQG�'HSXW\�&RPPLVVLRQHU�
*UD\IRUG�3D\QH��%XUHDX�RI�5HFODPDWLRQ�� 0U��$UULQJWRQ�
DOVR�VHUYHV�RQ�WKH�$GYLVRU\�&RPPLWWHH�RI�WKH�)DPLO\�)DUP�
$OOLDQFH��7KH�$OOLDQFH�DVVLVWHG�0U��%DUDMDV�ZLWK�KLV�ZULWWHQ�
WHVWLPRQ\��HPSKDVL]LQJ�WKH�FKDOOHQJHV�RI�DGGUHVVLQJ�DJLQJ�
ZDWHU�LQIUDVWUXFWXUH�WKURXJK�5HFODPDWLRQ¶V�MXULVGLFWLRQ�� 

(DUOLHU�LQ�WKLV�&RQJUHVV��WKH�$OOLDQFH��VXSSRUWHG�OHJLVOD�
WLRQ�WKDW�ZRXOG�H[WHQG�WKH�5HFODPDWLRQ�:DWHU�6HWWOHPHQW�
)XQG��ZKLFK�DOORZV�IRU�GLUHFW�DFFHVV�WR�WKH�5HFODPDWLRQ�
)XQG��� 

³7KH�$OOLDQFH�VXSSRUWHG�WKLV�OHJLVODWLRQ��VLQFH�WULEDO�
ZDWHU�ULJKWV�VHWWOHPHQWV�ZLOO�FRQWLQXH�WR�PRYH�IRUZDUG��
ZLWK�RU�ZLWKRXW�WKH�)XQG�´�VDLG�0U��.HSSHQ��³)XWXUH�VHWWOH�
PHQWV�WKDW�DUH�DXWKRUL]HG�E\�&RQJUHVV�ZLOO�KLW�5HFODPD�
WLRQ¶V�EXGJHW�HYHQ�KDUGHU� +RZHYHU��WKDW�VXSSRUW�ZDV�FRQ�
GLWLRQHG�ZLWK�D�UHTXHVW�WKDW�&RQJUHVV�DSSO\�D�VLPLODU�DS�
SURDFK�LQ�DGGUHVVLQJ�DQG�PRGHUQL]LQJ�DJLQJ�ZDWHU�VWUXF�
WXUHV�XWLOL]LQJ�H[LVWLQJ�EDODQFHV�LQ�WKH�5HFODPDWLRQ�)XQG��
:H�DUH�SOHDVHG�WR�VHH�WKH�VXEFRPPLWWHH�VHULRXVO\�DGGUHVV�
WKLV�FRQFHUQ�ZLWK�D�KHDULQJ�´ 

 
:DWHU��2FHDQV�DQG�:LOGOLIH�/HJLVODWLRQ 
 
7KH�+RXVH�1DWXUDO�5HVRXUFHV�6XEFRPPLWWHH�RQ�:DWHU��

2FHDQV��DQG�:LOGOLIH��:2:��DOVR�KHOG�D�OHJLVODWLYH�KHDULQJ�
RQ�VHYHUDO�ELOOV��LQFOXGLQJ�� 

 

· +�5��������IURP�5HS��-RH�1HJXVH��'-&2/25$'2���WR�
DXWKRUL]H�WKH�,QWHULRU�'HSDUWPHQW�WR�SDUWLFLSDWH�LQ�WKH�
3ODWWH�5LYHU�5HFRYHU\�,PSOHPHQWDWLRQ�3URJUDP�)LUVW�
,QFUHPHQW�([WHQVLRQ�IRU�WKUHDWHQHG�DQG�HQGDQJHUHG�
VSHFLHV�LQ�WKH�FHQWUDO�DQG�ORZHU�3ODWWH�5LYHU�%DVLQ�� 

· +�5��������IURP�5HS��-RVK�+DUGHU��'-&$/,)251,$���
WR�DPHQG�WKH�:DWHU�5HVRXUFHV�5HVHDUFK�$FW�RI������WR�
UHDXWKRUL]H�JUDQWV�IRU�DSSOLHG�ZDWHU�VXSSO\�UHVHDUFK��
DQG� 

· +�5��������IURP�5HS��0LNH�/HYLQ��'-&$/,)251,$���
ZKLFK�LQFOXGHV�PHDVXUHV�WR�SURPRWH�GHVDOLQDWLRQ�WHFK�
QRORJ\�� 

 
.DUO�6WRFN��$FWLQJ�'LUHFWRU�RI�3ROLF\�DQG�$GPLQLVWUD�

WLRQ�IRU�WKH�%XUHDX�RI�5HFODPDWLRQ�WHVWLILHG�RQ�
+�5�����DQG�+�5��������7KH�PDMRULW\�RI�WKH�RWKHU�ZLWQHVV�
HV�ZHUH�&RQJUHVVLRQDO�UHSUHVHQWDWLYHV�IURP�GLVWULFWV�WKDW�
ZRXOG�EHQHILW�IURP�VHYHUDO�RWKHU�ELOOV�DGGUHVVLQJ�FRDVWDO�

DQG�RFHDQV�LVVXHV�� 

+�5��������5HS��1H�
JXVH��&2/25$'2�
ZRXOG�DXWKRUL]H�WKH�
,QWHULRU�'HS¶W�WR�SDU�
WLFLSDWH�LQ�WKH�3ODWWH�
5LYHU�5HFRYHU\�,PSOH�
PHQWDWLRQ�3ODQ��
�3KRWR�FRXUWHV\�RI�
%XUHDX�RI�5HFODPD�
WLRQ� 



3DJH�� 

-XO\����� 0RQWKO\�%ULHILQJ� 

$�IHGHUDO�MXGJH�LQ�2UHJRQ�KDV�JUDQWHG�D�SUHOLPLQDU\�
LQMXQFWLRQ�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�2EDPD-HUD�&OHDQ�
:DWHU�$FW��&:$��MXULVGLFWLRQ�UXOH�RYHU��ZDWHUV�RI�WKH�
8�6����:2786��LQ�WKH�VWDWH��DJUHHLQJ�WKDW�WKH�PHPEHUV�RI�
WKH�2UHJRQ�&DWWOHPHQ
V�$VVRFLDWLRQ�ZRXOG�EH�LUUHSDUDEO\�
KDUPHG�E\�WKH�UXOH�DQG�LQFUHDVLQJ�WR����WKH�QXPEHU�RI�
VWDWHV�ZKHUH�WKH�UXOH�KDV�EHHQ�EORFNHG�FRPSOHWHO\�� 

8�6��'LVWULFW�-XGJH�0LFKDHO�0RVPDQ�VDLG�LW�ZRXOG�FRQ�
VWLWXWH�LUUHSDUDEOH�KDUP�IRU�IDUPHUV�DQG�UDQFKHUV�UHSUHVHQW�
HG�E\�WKH�DVVRFLDWLRQ�WR�KDYH�WR�SD\�IRU�SHUPLWV�WKDW��
WKURXJK�WKHLU�ODZVXLW��PD\�WXUQ�RXW�QRW�WR�EH�FRYHUHG�E\�WKH�
UXOH�LQ�WKH�HQG��� 

7KH�(3$�DQG�$UP\�&RUSV�GLG�QRW�WDNH�D�SRVLWLRQ�RQ�WKH�
PHULWV�RI�WKH�FDWWOHPHQ
V�FKDOOHQJH�WR�WKH�:2786�UXOH��
QRWLQJ�WKH�DJHQFLHV�DUH�UH-HYDOXDWLQJ�WKH������UXOH�VR�WKH\�
GLG�QRW�WDNH�D�VXEVWDQWLYH�SRVLWLRQ�RQ�LW�LQ�WKH�FDVH��0HDQ�
ZKLOH��WKH�HQYLURQPHQWDO�JURXS�&ROXPELD�5LYHUNHHSHU�LV�
DSSHDOLQJ�WKH�FRXUW
V�UXOLQJ�GHQ\LQJ�WKHLU�UHTXHVW�WR�LQWHU�
YHQH�LQ�WKH�FDVH�� 

,Q�DQRWKHU������:2786�UXOH�FKDOOHQJH��D�IHGHUDO�GLV�
WULFW�FRXUW�MXGJH�LQ�:DVKLQJWRQ�6WDWH�LV�DOORZLQJ�3XJHW�
6RXQGNHHSHU�$OOLDQFH��6LHUUD�&OXE�DQG�,GDKR�&RQVHUYDWLRQ�
/HDJXH�WR�LQWHUYHQH�LQ�D�SDUDOOHO�FDVH�FKDOOHQJLQJ�WKH������
:2786�UXOH�EURXJKW�E\�WKH�:DVKLQJWRQ�&DWWOHPHQ
V�$VVR�

FLDWLRQ��7KH�:DVKLQJWRQ�FDWWOHPHQ�GLG�QRW�RSSRVH�3XJHW�
6RXQGNHHSHU�$OOLDQFH�IURP�LQWHUYHQLQJ�EXW�RSSRVHG�LQWHUYHQ�
WLRQ�E\�6LHUUD�&OXE�DQG�,GDKR�&RQVHUYDWLRQ�/HDJXH��DUJXLQJ�
WKDW�QHLWKHU�RI�WKRVH�JURXSV�KDV�D�VLJQLILFDQW�SURWHFWDEOH�LQWHU�
HVW�LQ�WKLV�OLWLJDWLRQ��ZKLFK�LV�OLPLWHG�WR�WKH�DSSOLFDWLRQ�RI�WKH�
�����UXOH�LQ�:DVKLQJWRQ�6WDWH�� 

,Q�$SULO��XQGHU�WKH�7UXPS�DGPLQLVWUDWLRQ��WKH�(QYLURQ�
PHQWDO�3URWHFWLRQ�$JHQF\��(3$��XQYHLOHG�SURSRVHG�UXOHV�WKDW�
ZRXOG�VLJQLILFDQWO\�UHGXFH�WKH�ZDWHUV�UHJXODWHG�XQGHU�WKH�
&:$��7KH�QHZ�UXOHV�ZRXOG�UHSHDO�WKH������&OHDQ�:DWHU�
5XOH�DQG�UHGHILQH�³QDYLJDEOH�ZDWHUV´�WR�H[FOXGH�JURXQGZDWHU��
ZHWODQGV�WKDW�ODFN�D�GLUHFW�VXUIDFH�FRQQHFWLRQ�WR�QDYLJDEOH�
ZDWHUV�DQG�LQWHUPLWWHQW�VWUHDPV�WKDW�GRQ¶W�IHHG�WULEXWDULHV���
7KH�SURSRVHG�UXOHV�HIIHFWLYHO\�OD\�RXW�WKH�IXOO�OHJDO�DQG�UHJX�
ODWRU\�KLVWRU\�RI�WKH�WRUWXRXV�WZLVWV�DQG�WXUQV�WKDW�WKH�LQWHUSUH�
WDWLRQ�RI�WKH�:2786�GHILQLWLRQ�KDV�WDNHQ�RYHU�WKH�GHFDGHV� 

�7KH�UHVXOW�LV�D�UXOH�ZKLFK�HVWDEOLVKHV�D�UHJXODWRU\�VWUXF�
WXUH�WKDW�PRYHV�LPSRUWDQWO\�LQ�WKH�GLUHFWLRQ�RI�EULQJLQJ�FODULW\�
WR�&:$�UHJXODWLRQ�E\�HVWDEOLVKLQJ�ZKDW�FDWHJRULHV�PHHW�WKH�
GHILQLWLRQ�XQGHU�:2786���VDLG�$OOLDQFH�([HFXWLYH�'LUHFWRU�
'DQ�.HSSHQ��ZKR�HDUOLHU�WKLV�\HDU�ZRUNHG�ZLWK�$OOLDQFH�
PHPEHUV�WR�GHYHORS�D�GHWDLOHG�FRPPHQW�OHWWHU�WR�(3$�DQG�WKH�
$UP\�&RUSV�RI�(QJLQHHUV�LQ�UHVSRQVH�WR�WKH�QHZ�UXOH���-XVW�DV�
LPSRUWDQWO\��LW�H[SODLQV�ZKDW�GRHV�QRW�� 

-XGJH�%ORFNV������:2786�5XOH�LQ�2UHJRQ 
'HFLVLRQ�7ULJJHUV�)XUWKHU�5HFRQILJXULQJ�1DWLRQDO�
3DWFKZRUN
 

7KH�%XUHDX�RI�5HFODPDWLRQ�UHOHDVHG�D�GUDIW�HQYLURQ�
PHQWDO�LPSDFW�VWDWHPHQW�DQDO\]LQJ�SRWHQWLDO�HIIHFWV�DVVRFL�
DWHG�ZLWK�ORQJ-WHUP�ZDWHU�RSHUDWLRQV�IRU�WKH�&HQWUDO�9DOOH\�
3URMHFW��&93��DQG�6WDWH�:DWHU�3URMHFW��6:3���5HFODPD�
WLRQ
V�JRDO�LV�WR�LQFRUSRUDWH�XSGDWHG�VFLHQFH�LQWR�&93�DQG�
6:3�RSHUDWLRQV�WR�RSWLPL]H�ZDWHU�GHOLYHULHV�IRU�FRPPXQL�
WLHV�DQG�IDUPV��ZKLOH�SURWHFWLQJ�WKUHDWHQHG�DQG�HQGDQJHUHG�
VSHFLHV��7KH�GUDIW�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�ZLOO�EH�
DYDLODEOH�IRU�SXEOLF�LQSXW�IRU�D���-GD\�UHYLHZ�SHULRG� 

�7KLV�LV�D�KXJH�XQGHUWDNLQJ�WKDW�DIIHFWV�ZDWHU�RSHUDWLRQV�
WKURXJKRXW�&DOLIRUQLD��,W�LV�LPSRUWDQW�ZH�OLVWHQ�WR�DV�PDQ\�
YRLFHV�DV�ZH�FDQ���VDLG�5HFODPDWLRQ
V�0LG-3DFLILF�5HJLRQDO�
'LUHFWRU�(UQHVW�&RQDQW���6HHNLQJ�SXEOLF�LQSXW�LV�DQ�HVVHQ�
WLDO�SDUW�RI�WKH�SURFHVV�WR�HQVXUH�RXU�DFWLRQV�DUH�LPSURYLQJ�
WKH�TXDOLW\�RI�OLIH�IRU�SHRSOH�DQG�DOVR�SURWHFWLQJ�RXU�YDOXD�
EOH�QDWXUDO�UHVRXUFHV�� 

3URSRVHG�DFWLRQV�RXWOLQHG�LQ�WKH�GRFXPHQW�LQFOXGH�WHP�
SHUDWXUH�PDQDJHPHQW�DW�6KDVWD�'DP��KDELWDW�DQG�VDOLQLW\�
PHDVXUHV�LQ�WKH�'HOWD��DQG�PDQDJHPHQW�RI�ILVK�HQWUDLQPHQW�
UHODWHG�WR�ZDWHU�H[SRUWV�IURP�WKH�6DFUDPHQWR�DQG�6DQ�
-RDTXLQ�'HOWD��7RJHWKHU��WKHVH�SURSRVHG�DFWLRQV�DLP�WR�JLYH�
ZDWHU�RSHUDWRUV�PRUH�IOH[LELOLW\�WR�GHOLYHU�ZDWHU��RSWLPL]H�
SRZHU�JHQHUDWLRQ�DQG�SURWHFW�WKUHDWHQHG�DQG�HQGDQJHUHG�
VSHFLHV� 

7KUHH�&HQWUDO�9DOOH\�SXEOLF�PHHWLQJV�DUH�VFKHGXOHG�IRU�
WKH�ZHHN�RI�-XO\����WR�SURYLGH�SXEOLF�LQSXW��  

�����&XUUHQW�&93�DQG�6:3�RSHUDWLRQV�DUH�JXLGHG�E\������
8�6��)LVK�DQG�:LOGOLIH�6HUYLFH�DQG������12$$�)LVKHULHV�
ELRORJLFDO�RSLQLRQV��%2V���6LQFH�FRPSOHWLRQ�RI�WKRVH�RSLQ�
LRQV��WKH�'HSDUWPHQW�RI�WKH�,QWHULRU��WKH�VWDWH�RI�&DOLIRUQLD��
IHGHUDO�DQG�VWDWH�FRQWUDFWRUV��QRQ-JRYHUQPHQWDO�RUJDQL]D�
WLRQV�DQG�RWKHUV�LQYHVWHG�VLJQLILFDQW�UHVRXUFHV�WR�DGYDQFH�
WKH�VFLHQFH�RI�WKH�&HQWUDO�9DOOH\�DQG�'HOWD�WR�PRUH�HIIHF�
WLYHO\�PDQDJH�WKLV�V\VWHP� 
�����7KH�)DPLO\�)DUP�$OOLDQFH�LQ�-XO\������ILOHG�D�ODZVXLW�LQ�
IHGHUDO�GLVWULFW�FRXUW�FKDOOHQJLQJ�WKH�VFLHQFH�DQG�GHFLVLRQ-
PDNLQJ�XVHG�E\�WKH�IHGHUDO�JRYHUQPHQW�LQ�WKH������%2��
7KLV�PDUNHG�WKH�ILUVW�WLPH�VLQFH�WKH�$OOLDQFH�ZDV�IRUPHG����
\HDUV�SULRU�WKDW�LW�ILOHG�D�ODZVXLW���,Q�'HFHPEHU�������DWWRU�
QH\V�IRU�WKH�$OOLDQFH�UDLVHG�FRQFHUQV�ZLWK�WKH�DGHTXDF\�RI�
WKH�VFLHQWLILF�GDWD�XVHG�WR�GHYHORS�WKH�RSLQLRQ�WR�WKH�DWWHQ�
WLRQ�RI�WKH�JRYHUQPHQW��XVLQJ�WKH�IHGHUDO�DJHQF\¶V�RZQ�DG�
PLQLVWUDWLYH�SURFHGXUHV�WR�VHHN�FRUUHFWLRQ�RI�WKH�RSLQLRQ��
7KH�JRYHUQPHQW�UHIXVHG�WR�DGGUHVV�WKH�SUREOHPV�WKDW�ZHUH�
UDLVHG�RU�FRUUHFW�WKH�RSLQLRQ��7KH�$OOLDQFH�ZDV�IRUFHG�WR�ILOH�
WKH�ODZVXLW�WR�FRPSHO�WKH�JRYHUQPHQW�WR�UHVSRQG��8OWLPDWH�
O\��WKH�%2�ZDV�LQYDOLGDWHG�DQG�UHPDQGHG�WR�)LVK�DQG�:LOG�
OLIH�6HUYLFH�IRU�FRUUHFWLRQ��� 
�����7KH�GUDIW�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�IRU�WKH�SHQG�
LQJ�ELRORJLFDO�RSLQLRQ�LV�DYDLODEOH�DW�ZZZ�XVEU�JRY��:ULW�
WHQ�FRPPHQWV�PXVW�EH�VXEPLWWHG�E\�FORVH�RI�EXVLQHVV�$X�
JXVW���� 

5HFODPDWLRQ�VHHNV�FRPPHQW�RQ�FKDQJHV�WR�&DOLIRUQLD�RSHUDWLRQV� 



3DJH�� 

-XO\����� 0RQWKO\�%ULHILQJ� 

7KH�)DPLO\�)DUP�$OOLDQFH�:DWHU�5HYLHZ�IRFXVHV�RQ�
$OOLDQFH�PHPEHUV�DQG�WKH�LVVXHV�DQG�DFWLRQV�WKH\�DUH�LQ�
YROYHG�ZLWK�DW�WKH�ORFDO�OHYHO��7KH�QH[W�HGLWLRQ�RI�WKH�:DWHU�
5HYLHZ�LV�SODQQHG�IRU�UHOHDVH�WR�FRLQFLGH�ZLWK�WKH�&RORUDGR�
:DWHU�&RQJUHVV�VXPPHU�PHHWLQJ�LQ�
6WHDPERDW�LQ�ODWH�$XJXVW�� 

³,W¶V�EHHQ�D�ZKLOH�VLQFH�ZH¶YH�
UHOHDVHG�D�:DWHU�5HYLHZ�´�VDLG�$OOL�
DQFH�([HFXWLYH�'LUHFWRU�'DQ�.HS�
SHQ��³:H�KRSH�WKLV�RQH�LV�ZRUWK�WKH�
ZDLW�´� 

7KH�&RORUDGR�5LYHU�LV�D�YLWDO�
ZDWHU�UHVRXUFH�LQ�WKH�VRXWKZHVWHUQ�
8QLWHG�6WDWHV�DQG�QRUWKZHVWHUQ�
0H[LFR��,W�LUULJDWHV�QHDUO\�����PLO�
OLRQ�DFUHV�RI�IDUPODQG�DQG�VXVWDLQV�
OLIH�DQG�OLYHOLKRRG�IRU�RYHU����PLO�
OLRQ�SHRSOH�LQ�PDMRU�PHWURSROLWDQ�
DUHDV�LQFOXGLQJ�$OEXTXHUTXH��&KH\�
HQQH��'HQYHU��/DV�9HJDV��/RV�$Q�
JHOHV��3KRHQL[��6DOW�/DNH�&LW\��6DQ�
'LHJR�DQG�7XFVRQ��6LQFH������WKH�
&RORUDGR�5LYHU�%DVLQ�KDV�H[SHUL�
HQFHG�LWV�PRVW�VHYHUH�GURXJKW�LQ�
UHFRUGHG�KLVWRU\�DQG�WKH�ULVN�RI�UHDFKLQJ�FULWLFDOO\�ORZ�HOH�
YDWLRQV�DW�/DNHV�3RZHOO�DQG�0HDG—WKH�WZR�ODUJHVW�UHVHU�
YRLUV�LQ�WKH�8QLWHG�6WDWHV—KDV�LQFUHDVHG�E\�QHDUO\�IRXU�
WLPHV�RYHU�WKH�SDVW�WHQ�\HDUV�� 

5HFRJQL]LQJ�JURZLQJ�ULVNV�LQ�WKH�EDVLQ��WKH�%XUHDX�RI�
5HFODPDWLRQ��5HFODPDWLRQ��DQG�WKH�EDVLQ�VWDWHV�KDYH�
ZRUNHG�IRU�VHYHUDO�\HDUV�WR�GHYHORS�PHDQLQJIXO�GURXJKW�
FRQWLQJHQF\�SODQV��'&3V��IRU�WKH�8SSHU�DQG�/RZHU�&RORUD�
GR�5LYHU�EDVLQV��7ZR�SDQHOV�FRQVLVWLQJ�RI�KLJK-SURILOH�&RO�
RUDGR�5LYHU�UHSUHVHQWDWLYHV�–�VHYHUDO�RI�ZKRP�DUH�IHDWXUHG�
LQ�WKH�XSFRPLQJ�:DWHU�5HYLHZ�-�DGGUHVVHG�WKH�'&3V�RQ�WKH�
ODVW�GD\�RI�WKH�$OOLDQFH¶V������DQQXDO�FRQIHUHQFH�JHQHUDO�

$XJXVW������³:DWHU�5HYLHZ´�ZLOO�IRFXV�RQ�&RORUDGR�5LYHU 
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VLWH��ZZZ�IDPLO\IDUPDOOLDQFH�RUJ�� 

&RQWULEXWLRQV�FDQ�DOVR�EH�PDLOHG�GLUHFWO\�WR�� 

)DPLO\�)DUP�$OOLDQFH� 

������6��'LFNHQVRQ�$YHQXH 

5LYHUGDOH��&$������� 

VHVVLRQ�LQ�5HQR�ODVW�)HEUXDU\� 
³7KH�FXUUHQW�VLWXDWLRQ�RQ�WKH�&RORUDGR�5LYHU�KDV�ILQDOO\�

EURXJKW�WKH�JHQHUDO�SXEOLF�WR�WKH�GLVFXVVLRQ�´�VD\V�'RQ�
6FKZLQGW��D�&RORUDGR�IDUPHU�ZKR�LV�RQH�RI�VHYHUDO�)DPLO\�

)DUP�$OOLDQFH�PHPEHUV�SURILOHG�LQ�
WKH�QH[W�HGLWLRQ�RI�WKH�)DPLO\�)DUP�
:DWHU�5HYLHZ��³$JULFXOWXUDO�ZDWHU�
XVHUV�DUH�PRUH�HQJDJHG�WKDQ�HYHU�´ 
�����$OO�&RORUDGR�5LYHU�ZDWHU�XVHUV�
QHHG�FHUWDLQW\�IRU�HIIHFWLYH�IXWXUH�
SODQQLQJ��$JULFXOWXUDO�ZDWHU�XVHUV�
QHHG�-�DQG�ZDQW�-�WR�EH�KHOSLQJ�WR�
VKDSH�WKHLU�IXWXUH��LQVWHDG�RI�UHO\LQJ�
XSRQ�RWKHUV�WR�GHVLJQ�WKHLU�IXWXUH�IRU�
WKHP� �7KXV��DJ�ZDWHU�XVHUV�DUH�D�
PDMRU�DXGLHQFH�IRU�WKLV�VSHFLDO�HGL�
WLRQ�RI�WKH�:DWHU�5HYLHZ�� � 
�����³$OO�SDUWLHV�ZDQW�WR�KDYH�WKHLU�
FRQVWUXFWLYH�LQSXW�FRQVLGHUHG�DV�WKH�
'&3V�EHJLQ�WR�WDNH�VKDSH�´�VD\V�
$OOLDQFH�3UHVLGHQW�3DWULFN�2¶7RROH��
ZKRVH�IDPLO\�UXQV�D�UDQFK�RQ�WKH�
&RORUDGR-:\RPLQJ�ERUGHU��³ :H�
DUH�KRSLQJ�WKDW�WKLV�:DWHU�5HYLHZ�

FDQ�KHOS�WR�WHOO�WKH�VWRU\��ZLWK�DQ�HPSKDVLV�RQ�LPSDFWV�DQG�
FRQVHTXHQFHV�WR�DJULFXOWXUH�´ � 

7KH�$XJXVW������:DWHU�5HYLHZ�ZLOO�EH�EXLOW�DURXQG�
LQWHUYLHZV�HOHYHQ�LQIOXHQWLDO�LQGLYLGXDOV�–�VL[�IURP�8SSHU�
%DVLQ�6WDWHV��DQG�ILYH�IURP�WKH�/RZHU�%DVLQ�-�ZLWK�WLHV�WR�
LUULJDWHG�DJULFXOWXUH��$OO�RI�WKHP�SHUVRQDOO\��RU�YLD�RUJDQL�
]DWLRQV�WKH\�UHSUHVHQW��DUH�GXHV�SD\LQJ�PHPEHUV�RI�WKH�
)DPLO\�)DUP�$OOLDQFH� 

³)LYH�RI�WKH�LQGLYLGXDOV�ZH�LQWHUYLHZHG�KDLO�IURP�&ROR�
UDGR�´�VDLG�0U��.HSSHQ��³,W¶V�RQO\�DSSURSULDWH�WKDW�ZH�KDYH�
WKLV�UHDG\�WR�JR�LQ�WLPH�IRU�WKH�&RORUDGR�:DWHU�&RQJUHVV�
VXPPHU�PHHWLQJ�´� 

)DPLO\�)DUP�$OOLDQFH�GLUHFWRUV�3DWULFN�
2¶7RROH��/��DQG�'RQ�6FKZLQGW�ZLOO�EH�LQWHU�
YLHZHG�IRU�WKH�XSFRPLQJ�µ:DWHU�5HYLHZ¶� 


